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Background
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The Billionaire Showdown
There are countless examples of money mavens investing on the same side of a trade.  But when market movers Bill Ackman and Carl Icahn 
took opposite sides on Herbalife, the result was a Billionaire Soap Opera. 

The Government Smackdown 
The publicity has resulted in six government agencies filing investigations on Herbalife.

FTC, FBI, NY_AG, IL_AG, SEC, DOJ

The Truth
The current stock price is not a true representation of this binary situation (of the intrinsic value).
Is Herbalife a great investment, presenting an excellent buying opportunity? -OR- Is Herbalife an illegal pyramid scheme headed to zero?

Source: Hilary Sargent (@_chartgirl_) http://chartgirl.com/hedgefeud/ 

http://www.businessinsider.com/ackman-icahn-feud-flowchart-2013-2
http://www.businessinsider.com/ackman-icahn-feud-flowchart-2013-2
http://en.wikipedia.org/wiki/Bill_Ackman
http://en.wikipedia.org/wiki/Carl_Icahn
http://online.wsj.com/news/article_email/SB10001424052702303730804579435303342418222-lMyQjAxMTA0MDIwOTEyNDkyWj?tesla=y
http://www.ft.com/intl/cms/s/0/a9833e96-c198-11e3-b95f-00144feabdc0.html?siteedition=intl#axzz30DjUxOQt
http://nypost.com/2014/04/14/ny-attorney-general-probes-herbalife-sources/
http://www.cnbc.com/id/101593027
http://finance.yahoo.com/news/herbalife-beats-investigations-loom-205307920.html;_ylt=AwrBEiFDJHVTtBcAJSaamolQ
http://www.businessweek.com/videos/2014-04-11/doj-fbi-investigating-herbalife
https://www.youtube.com/watch?v=4-xYufQaq1E
https://www.youtube.com/watch?v=4-xYufQaq1E


Bulls vs Bears
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BULLISH BULLETS

• Valuation looks cheap & business is growing
• $266MM share buy-back in 2Q14 
• Icahn & other heavyweights seem to like it 
• 30+ years in business
• Operates in 90+ countries

BEARISH BULLETS

• Unsustainable business model
• Recruitment is vital but difficult when under the regulatory microscope
• ABC NEWS Herbalife Investigation and The Whistleblower
• Regulatory probes gaining steam
• Institutional sell off increasing  

http://finance.yahoo.com/q/ks?s=HLF+Key+Statistics
https://www.youtube.com/watch?v=pVT4aY04OKM


RPC Investment Thesis
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If Herbalife were legit why wouldn’t they prove it by providing retail sales data?

Fundamental
• Valuation seems cheap & business is growing

• No real demand for products: Herbalife and The Only 2 Questions That Matter
• $266MM share buy-back in 2Q14 

• Could meet the definition of “market manipulation” as they seem to be 
propping up the share price 

Sentiment
• Icahn & other heavyweights seem to like it 

• SEC is now investigating Icahn & Soros

Structural
• 30+ years in business*

• Pop and drop 
• Operates in 90+ countries*

• ‘08-’11 HLF entered 14 countries with average GDP Per Capita of $4,260**

Technical
• 10wk MA cuts below 50wk MA

*  Slides 248-263
**Source: The World Bank. Based on 2011 Estimates.

Regal Point Capital maintains short 

exposure to Herbalife.

The best stocks to short are those of 
companies involved in fraud, fads, or 
failure. We believe that Herbalife fits all 
three categories.  

The risks for Herbalife shareholders are 
huge and growing as regulators, media 
outlets, and institutions come to 
understand the facts. 

“Three things cannot be long hidden: the sun, the moon, and the truth.” 
—Buddha

http://finance.yahoo.com/q/ks?s=HLF+Key+Statistics
http://seekingalpha.com/article/2160483-herbalife-and-the-only-2-questions-that-matter
http://online.wsj.com/news/articles/SB10001424052702303701304579547544101991788
http://www.investopedia.com/terms/m/manipulation.asp
http://www.reuters.com/article/2014/05/02/us-herbalife-sec-idUSBREA4103820140502
http://www.factsaboutherbalife.com/media/2013/01/Who-wants-to-be-a-Millionaire.pdf
http://www.factsaboutherbalife.com/media/2013/01/Who-wants-to-be-a-Millionaire.pdf


Disclaimer

PLEASE READ THE FOLLOWING IN CONJUNCTION WITH YOUR REVIEW OF THIS PRESENTATION

THIS DOCUMENT IS NOT AN OFFER TO SELL OR THE SOLICITATION OF AN OFFER TO BUY SHARES OF THE FUND. AN OFFERING OF INTERESTS WILL BE MADE ONLY BY 
MEANS OF A CONFIDENTIAL PRIVATE PLACEMENT MEMORANDUM AND ONLY TO QUALIFIED INVESTORS IN JURISDICTIONS WHERE PERMITTED BY LAW. PAST 
PERFORMANCE IS NO GUARANTEE OF FUTURE PERFORMANCE. 

An investment in the Fund is speculative and involves a high degree of risk. The fund will have substantial limitations on investors’ ability to redeem or transfer their 
shares, and no secondary market for the Fund’s shares exists or will develop.  All of these risks, and other important risks, are described in detail in the Fund’s 
Confidential Private Placement Memorandum. Prospective investors are strongly urged to review this Confidential Private Placement Memorandum carefully and 
consult with their own financial, legal and tax advisors, before investing.

Confidential information. The information contained in this summary is confidential and may not be reproduced, distributed or used for any other purpose. 
Reproduction and distribution of this summary may violate federal or state securities laws. 

Past Performance Not Indicative of Future Results. This summary contains information about prior investments made by Regal Point Capital (the “Fund).  Prior 
investments are not necessarily indicative of future success. It should not be assumed that investment recommendations made in the future will be profitable or will 
equal the performance reported herein. Unaudited figures are based on estimates and may be subject to material change. The information contained herein is current 
as of the date hereof, but may become outdated or subsequently may change. 

Hypothetical Scenario. This presentation includes a discussion of an example of the type of investment that may be purchased by the Fund. This discussion is intended 
to illustrate the types of analysis that may be conducted by Regal Point Capital in investing the Fund.  It should not be assumed that this security or similar securities will 
be purchased by the fund, or that any investment purchased by the Fund will perform as illustrated. The projected returns are presented gross of fund expenses, 
management fees, and incentive fees, and incentive fees charged by the fund. If the expenses were reflected, the performance shown would be lower. 

Performance under each of the scenarios presented is based upon Regal Point Capital’s proprietary assumptions regarding available pricing of the security. Actual 
returns may vary widely from the project return figures presented, even under similar market conditions. Investors should not rely upon the pro forma return data set 
for herein in making an investment decision regarding the Fund.  Regal Point Capital does not guarantee the performance of any investment or any particular rate of 
return. 

Important Notice. The information set forth herein is being furnished on a confidential basis to the recipient and does not constitute an offer, solicitation or 
recommendation to sell or an offer to buy any securities, the investment products or investment advisory services. Such an offer may only be made to eligible investors 
by means of delivery of a confidential private placement memorandum or other similar materials that contain a description of material terms relating to such 
investment. The information and opinions expressed herein are provided for informational purposes only. An investment in the Fund is speculative due to a variety of 
risks and considerations as detailed in the Fund’s confidential private placement memoranda.  This summary is qualified in its entirety by the more complete 
information contained therein and in the related subscription materials. Nothing contained herein constitutes financial, legal, tax or other advice.
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